Federation of Indian Export Organisations

Record Note of Seminar on Export Promotion from Punjab

FIEO organized a Seminar on Export Promotion from Punjab in Ludhiana on 28th August 2003 in association with the  Punjab Small Industries and Export Corporation (PSIEC) Ltd.  About 200 exporters attended the Seminar.

Shri L. Mansingh, Director General of Foreign Trade(DGFT) was the Chief Guest.    The Vice-President of FIEO Shri Subhash Mittal; Director General, FIEO Shri G. Balachandhran;  Addl. Director General, FIEO Shri Ajay Sahai; Managing Director, PSIEC, Shri Arun Goel; Chief Commissioner of Customs and Central Excise, Chandigarh, Shri S.S. Bedi and other Senior Officers from the State Government,  Customs and DGFT’s office, besides exporters of the region, attended the Seminar.

Welcoming the guests and participants Shri Subhash Mittal, drew attention to the handicaps suffered by Punjab exporters by way of the long distances their export cargo had to move to reach the seaports.  The State’s distance from the ports, he said, entailed considerable additional transport cost and time.  To make exporters from Punjab competitive in these circumstances, Shri Mittal suggested that the Railways should offer concessional freight rates to them to neutralize the extra cost they incurred in transportation. The Vice President also urged the State Government to facilitate productivity and higher production in the exporting units by amending the labour laws suitably.  Pointing out that in Punjab the small and medium scale industries were contributing substantially to exports, Shri Mittal called for all support to such industries from the State Government, requesting it particularly to ensure that all their dues were cleared speedily.  He also appealed to the Central Government to allow status holders the facility of duty free import of specified goods upto 10% of their incremental export growth from the current year and also to reduce the growth condition from 25% to 15%.  In addition Shri Mittal suggested that the nomenclature of DEPB should be changed from “Licence” to “Duty Credit” to help exporters to avoid sales tax on it.  Similarly, he suggested extension of the new provisions of the EPCG Scheme to all EPCG Licences issued under the Exim Policy for 2002-07.

Shri  Arun Goel, Managing Director, PSIEC, explained that to make goods internationally competitive, there should be a thrust on technology, quality and marketing.  In this regard, he said, use of information technology would be of great advantage in understanding the market conditions, and also for effective marketing of products at competitive rates.  As far as the quality is concerned, he said that Punjab in general, and Ludhiana in particular were well known for quality.  To evolve and develop “Made in India” and “Made in Ludhiana,” brands,   Shri Goel saw the need for introduction of self-certification and self-regulation,  and for product-specific organizations to exercise checks and balances, and control over its members to ensure the quality to yield optimum results and to make the product competitive. Shri Goel informed the meeting that the Punjab Government was very keen to create the right kind of atmosphere for promotion of industries and exports,  and had taken various measures in this regard.  He noted that on the demands of the exporters rates of subsidies had been introduced and Rs. 50 crores had been earmarked. The actual disbursement of the subsidies, he said,  would be started as soon as certain procedural bottlenecks were cleared.    He further informed the meeting  that consultancy  firms engaged by the State Government would be submitting their final report on the setting up of a Special Economic Zone in the State very soon.  An Apparel Park near Ludhiana he said, was  being set up to meet the long felt need of integrated infrastructure  for the industry in the State. Shri Goel also informed the meeting that the  Punjab Government had recommended to the Government of India setting up of Three Clusters – for Bicycle parts in Ludhiana; for Machine Tools in Batala; and for Steel Rolling in Mandi.  Each Cluster, he said, would get  about 75% from the Government of India and 25% from the stake holders.  The fourth Cluster in the pipeline, Shri Goel said,  would be for Sewing Machines at Ludhiana.  He also informed the meeting that  Punjab Government would be participating in the “China-India Week” in a big way to open a new market for industries of Punjab.  

Shri S S Bedi, Chief Commissioner of Customs and Central Excise, assured the exporters of all support and assistance in promoting their activity.  Pointing out that his department was a facilitator, Shri Bedi invited exporters to approach him and his officials at any time with their problems and difficulties which they would try to resolve.  He opined that the problems faced by the exporting community and the Customs Department were on the issue of quality, and reminded the exporters that they had a responsibility to ensure the quality of their products. “That is the only way that the country can sustain a long-term process of trade and exports” he added, and minimize the conflicts between the Department and the exporting community.

The Director General of Foreign Trade, Shri L Mansingh observed that at the time of independence India had 2.5% share of World Trade,  but it had  dropped to 0.46% by 1991 with the adoption of  the policy of import substitution and self sufficiency. However, after initiation of liberalization in 1991 India’s  share gradually moved up,  and when the new Exim Policy for 2002-07 was announced its share was 0.67%.  The objective of the Exim Policy, the DGFT explained was to achieve 1% share of World Trade by 2007. Expressing happiness at the high export growth achieved in 2002-03, Shri  Mansingh observed that going by the data available so far, all export sectors except one or two, were doing very well in the current year.  Referring to the Commerce Ministry’s strategy for India to achieve a share of 1% in world trade by 2007, the DGFT said, it would require an annual export growth rate of 12%.  He noted that only six countries in the world had shown positive growth in exports last year, and India was one of them. Shri Mansingh pointed out that Indian entrepreneurs had now completely wiped out the threat of China, which they were in fear of three years back and this underscored the tremendous “effort, innovativeness and entrepreneurship” put in by Indian manufacturers and exporters.  He informed the meeting that our trade with China was growing @ of 35% every year and the two-way trade has reached  5 billion dollars.  He pointed out that if India’s exports to Hongkong and China were to be taken together, then we already have trade surplus with China. As per the latest available figures, he said, our trade surplus was as much as 289 million dollars in June 2003. During this period, he noted imports from China had grown by 37%, whereas our exports to China had grown by 100%. Referring to the role of the State Governments in exports, Shri Mansingh said that it had become critical, and the Government of India was consciously trying to involve them to become significant players in the International Market so that every agency of the Central and State Governments worked together to make India Incorporated a reality.  He appreciated the proactive policy of the Punjab Government for export promotion.    

The Government, Shri Mansingh  said, was as concerned as the exporters about the transaction cost, and was taking steps to reduce it.  In this direction, the DGFT said, all the ports and the 13 major community partner agencies would soon be equipped with the EDI system which would increase efficiency and at the same time bring down the transaction cost for exporters.  Shri  Mansingh advised exporters of Ludhiana to make use of the online service available with the DGFT offices to get their applications cleared speedily.  

The Director General of FIEO, Shri G Balachandhran, observed that the seminar would not only help in identifying problems of Ludhiana exporters, but also assist the policy-makers to think of solutions, which could help promote greater exports from Punjab.  He noted that Ludhiana was the main hub for export of garments, bicycle parts etc., and opined that setting up of an Apparel Park would further boost export of textile items from the city. Shri  Balachandhran also emphasized the need for developing the export infrastructure in the State under the ASIDE Scheme for bringing down the transaction cost.

Shri Satish Dhanda, Chairman, Engineering Export Promotion Council (EEPC) observed that soon everybody would be hearing the problem of rising price of steel.  The time has come, he said, when “we will have to request Government in the national interest to stop the export of prime steel and iron ore.  Shri Dhanda averred that  each and every market was being protected by non-tariff state barriers. So, in these times, he said, we should forget about free economy, level paying field, globalisation and the Government of India should think of only one thing: how to protect its own industry and the national interest. 

The Seminar then opened for general discussions.  A gist of Important Points raised and Responses given are as under:

Point 

Wherever exporters have fulfilled export obligations and have submitted Bank Realisation Certificate (BRC) and DEEC duly logged in respect of  Advance Licences issued prior to 1.4.2002, the same may be allowed to be redeemed  by waiving the requirement of  inspection/test reports.

Response

If there is no  case of diversion, such cases will be cleared.

Point 

It is difficult to furnish and justify the data in respect of export of different varieties, sizes and strengths of woollens items.  Hence, some higher DEPB rates on the basis of  parallel All Industry Duty Drawback Rates fixed by Ministry of Finance may be fixed for such  woollen items.  

Response

DEPB is not a subsidy but neutralization of the incidence of customs duty on the import contents which are directly going into the export product. There are other options for such remission/refund – Duty Drawback, DFRC, etc.  Exporters have option to avail any of the facility as per their convenience.   Revision of rates requires justification for which data is  very necessary.  

Point

Moving export cargo to reach Nhava Sheva from Ludhiana takes 10 to 15 days thereby delaying dispatch of goods to foreign buyers.  Because of delay, sometimes buyers cancel the orders. 

Response 

CONCOR is taking a maximum of 7 days for movement of export cargo.  Exporters having consignments pending for more than 7 days may approach CONCOR in this regard.

Point

Sometimes payments of Drawback claims take a lot of time leading to blockage of the working capital.  

Response

The claims are being cleared within 15 days.  Whenever any claim is delayed, the Customs Department tries to straiten the problem.  

Point

Mandatory requirement of BIS mark   for Steel manufactured in India is causing difficulty to exporters and may lead to marginalization of our engineering exports.  Therefore, this condition should be removed.

Response

The mandatory requirement of BIS is insisted upon by the Ministry of Steel, and DGFT notification was issued on the basis of a list notified by them.  The matter is required to be taken up with the Ministry of Steel.  Similarly, BIS may also be requested to make the registration simpler. 

Point

The requirement that documents like IEC No., PAN No., RCMC, etc. must accompany each and every application of DEPB, DFRC, etc. unnecessarily increases paper work. Such requirement should be dispensed with. 

Response

The department is already working on that, and in the next Exim Policy, suitable changes will be considered by which time full computerization will have taken place.

Point

Online filing of applications sometimes creates problems due to line disturbance, or some computer glitches.   Therefore, offline facility should also be provided for filing of applications.

Response

The difficulty about filing of applications on line is being taken up for  redressal.  In the meanwhile, an option  for filling hard copy of the application will be made available.  

Point

Exporters of Punjab are far away from the Sea Port. Therefore, inland freight subsidy available for units located in North–East - Sikkin, and Jammu & Kashmir may  be extended to exporters of  Punjab/Ludhiana also. 

Response

Exporters of Ludhiana cannot compare themselves with the exporters of Assam, J&K, etc.

Point

Imports under DFRC attract anti-dumping duty and safeguard duty, which should be exempted.

Response

It is not possible because DFRC is transferable.

Point

Supplies from DTA to EOU under Deemed Exports should be entitled for DEPB benefits as in the case of supplies to SEZ.

Response

It was considered but could not be agreed to. SEZ is considered as foreign territory and any supply to SEZ is treated at par with physical exports.

The Seminar ended with a Vote of Thanks by Shri Ajay Sahai, Addl. Director General, FIEO who informed the members that all the issues raised by the participants shall be pursued with  authorities concerned.  The entrepreneurs of Punjab would   put Northern India again on the centre of industrial activities in the country, Shri Sahai observed.
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